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at that time it is insured under the provisions of the Natlonal Housing Act, he will pay to the Mortgagee an insur-
ance premium charge of one per centum (1%) of the original principal amount thereof, except that in no event shall
‘the adjusted premium exceed the aggregate amount of premium charges which would have been payable if the‘mort-
gage has continued 1o be imsured until meturity; such payment to be applied by the Mortgugee upon its db’fi'é;:tion'
to the Secretary of Housing and Urban Development on account of morlgage insutance. .

2. Thnt, together with, and in addition to, the monthly payments of principal and interest payable under the
terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month until.the said note

is fully paid, the' following sums: - .

fa) An amount sufficient to provide the holder hereof with funds to puy the next morl;;ugtz insurance premium if this instru.
ment and the note secured hereby are insured, or o monthly charge (in licu of a4 morlgnpe insurance premium) if theyare

held by the Sccrctary of Housing and Urban Development, os follows; . T

(D) I and so long us soid note of even date and this instrument are insured or ure reinsured under LHe provisions of the
National Housing Act, an umount suflicient to accumulate in the hands of the holder ane (1Y month prior to its due
date the nnnual mortgage insuronce premiun, in order to provide such holder with funds to pay such premium to the
Secretary of Housing and Urban Development pursuant to the National Housing Act, a5 amended, andapplicable
‘Regutations thereunder; or . *

(I} If and. s0 long as said note of vven date and this instrument are held by the Seeretary of Housing and  Urban De.
velopment, a monthly charge (in licu of a morlgape insurance premium) which shall be in an amount equnl 1o one-
twelfth (1712} of one-hall (14} per centum of the sverage outstanding balanee due on the note computed without taking
into account delinquencies or prepayments; :

{h} A sum.equal to the ground rents, if any, next due, plus the premiums that will aext become due nnde on palicies
of fire oand other hazard insurance covering the mortpagped property. plus taxes and assessments next due on the mortgiged
property {(all as eslimated by the Mortpageo) less all sums already paid therefor divided by the number of months toeclapse
befare one (1) moath pridr to the date wl_mn such ground rents, premiums, taxes, and assessments will become delinquent,
Such sums fo be held by Mortpagee 1in trust to pay said ground rents, premeums, taxes, and special assessments; and

{r) All payments mentioned in the two preceding subsections of his poragraph and all puyments to be made under the note
secured hereby shall be added together and the aggregatle amount thereo! shall be pard by the Mortgagoer cach month in g
sinple payment to be upplied by the Mortgager 1o the follbwing items in the order set forth:

(1) premium charges under the contract of inSurance.with the Secretary :of Housing und -Urban Development, or monthly
charpe {in licu of mortpage insurunce premium), as the case may be;. '

(II) taxes, special assessments, fire and other hozard insurance premitms;

(II1} interesf on the note secured herdby, und

(IVY amortization of the principal of said note. ] .

Any deficiency in the umount of any such uggrepate monthly payment; shall, unless made pood by the Mortpapor prior to

the due date of the next such payvment, constitute an event of defaull under this mortpupe. The Mortgagee may collect a

“late charge’ not to exceed two cents {2¢) for each dollar (813 of each pavmoent more than Nifteen (15) days g orrcars to

cover the extra expense invalved in hundling delingacent pHyments

3. If the total of the payments made by the Mortgagor under (b) of paragraph 2 preceding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments or insurance premiums, as the case may be, such excess, at the
option of the Mortgagee. shall be credited on subsequent payments to be made by the Mortgagor, or refunded to the Mortgagor.
If, however, the monthly payments made by the Morigagor under (b} of puragraphi T preceding shall not be sufficient to pay
taxes .and assessments and insurance premiums, when the same shall become due and payable, then the Mortgagor shall
pay to the Mortgugee any umount necessary to make up the deficiency, on or before the date when payment of such
taxes, assessments, groansucance premiums shall be due. If at any time the Morteigor shalltender to the Mot gugee,
in accordance with the provisions of the note secared hereby, full payment of the entire ndebtedness represented
thereby. the Mortgagee shall, in computing the amount ol such ndebledness. credit to the account of the Mortpagor
all paymenfs made under the provisions of («/ of puragtaph 2 hercof which the Mortgagee has not become obligated
to pay to the Secretary of Housing and Urban Development, and any balunce remiming in the funds accumulated
under the provisions of rh) of parwgraph 2 hereol. If there shall be @ default under any of the provisions of this
mortgage resulting in a publie sale of the premises covered hereby, or if the property 1s otherwise acquired after
defaull, the Mortgagee shall apply, al the trme of the commencement of such proceedings, or at the time the property
is otherwise acquired, the balunce then remaining 1o the tunds accumulated under (61 ol paragraph 2 greceding, as
a credit agawnst the amount of principai then remaning unpaid under the note secured hercby, and shall properly
adjust any pavments which shall have been made under fut ol paragraph 2

4. That he will puy all taxes, assessments, waler rates, and other governmental or municipal charpes, lnes,
or 1mpositiens, for which provision has not been made heremnbetore, and 1in defaull thereof the Mortgapee may pay
the same, and that he will prompily deliver the otficral recepts therefor to the Mortgagee. 1 the Mort pagor furls
’ assessments, or the ke, the

to make any payments provided tor in this ~ection or any ather pavments for taxes,
ed hereby

Mortgagee may pany the same, and all sums 5o pard shall bear interest ot the rate set Lorth inthe nole <ecr
from the date of such wdvance and <hall be secured by this MOt

5 That he will keep the premises i s good onder wnd condition s they wre now aod will nol commet or per-
mitany waste thereaf, reesonable wesr and tear excepted

t Thot he will keep the improvements now existing o Betealber cres ed o the muartpaped proporty insured as
may be required fiom tene ta bime by the Mortgree apannst foss by tire and other haserds amualties and contn
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